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*7 staff has race aily advised a© of the increasing re- 
quirements being posed by BOD and AC3DA to assess the costs 
wad economic Impact of military and space programs of foreign 
countries. Such studies, of much greeter detail than are re- 
quired for national estimates, are clearly essential to real- 
istic program planning efforts. The intelligence community 
cannot at present fully meet these requirements. As a result, 
sene studies are now being done for the BOD which differ from 
©er assessments with respect to basic data, method and conclu- 
sions, and in fact differ from one another. 

Accordingly, I directed that this problem he discussed 
with your Comptroller, Mr. Bitch, and that the possibility of 
greater centralisation of attention and effort on this matter 
fee explored. Mr. Hitch stated that the DOB requirements for 
costing foreign military programs will increase over even the 
present level. Consequently* t believe that economic analyses 
of the cost of foreign military programs and their implications, 
whether done within the Government or under contract, should be 
sore centrally directed, monitored and evaluated. This approach 
would safeguard the quality and consistency of the research and 
would result in significant monetary savings to the Government . 


Mr. Hitch, aware of CIA's past efforts in the economic 
field, reacted favorably to our suggestion that the lute ligence 
community is best suited to provide a central point ox refer- 
ence in these matters and could meet the increasing requirements 
fey supplementing the substantial core of experienced analysts 
now ia CIA, 

General Carroll has been Informed of our conversation 
with Mr. Hitch, X believe him to be in full agreement with our 
views and anxious to work out mutually agreeable machinery tu 
coordinate and integrate our efforts to efficiently meet BOB 
end other needs. 



Approved For Release 2003/05/05 : CIA-RDP80B01676R000400040017-8 



Apprqiyed For Release 2003/05/05 : CIA-RDP80B01676ED00400040017-8 


If you agree, X propose to work out arrangements with 
the Bureau of the Budget to eBjMsdi l $tA < a capabilities for 
this type of research on tlurpw&'ise that off-setting dollar 
savings will accrue by a reduction in the need for BOD to let 
asternal contracts in these fields. I do not suggest that 
BOD restrict its flexibility in relying on outside contracts 
where you dees this advisable. But I would suggest that such 
contracting be done in the full light of the capability aid 
experience of the intelligence community. 

1 would appreciate a statement of your views on this . 
setter asking clear the priority of OOP's requirements as 
W*U as yooar reaction to the proposal to seek a sore ceatral- 

to this problem. 

2 intend to discuss this natter, which baa similar implica- 
tions for our support of ACM, with Bill Foster. 

Sincerely, 



l 


/ 


John A, McCone 
Director 


The Bonorable Sober t s. McNamara 
Secret ary of Defense 
Pushing ton, D.C. 
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